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> Raising the Bar with EdgeRater
& HGSI using %B History

A

- Bull & Bear Strength NOW & Over Time
- Buckets for Early Warning
- “Fakey’s” for Bull Traps

Ratios for Strength in Stock Selection

Heat Maps for Easy Visuals

Chris White, Ron Brown & lan Woodward © lan Woodward, August 2010



Introducing the Valuable Early Warning of Skip Buckets with %B
Nasdaq with %B (Green) and Bandwidth (Red)

A Bucket is Defined as a %B Spread of 0.1

'
|
M = Skip Bucket(s)...Rallyis Go l

M = Skip Bucket(s) Early Warning




%B Above & Below 0.5 Since Feb 2009

The Nasdaq Pie: 58%: 42%




Nasdaq % Above & Below %B 0.5
Current Reading as of July 30, 2010




% of Nasdaq Index with Stocks of %B Above and Below 0.5

Peak
4/23/10
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The Nasdaq Santa Claus Rally Coupled with the January Effect in 2009 and 2010

A F G H | 1 K L M N o P
Crate =0 H==0.1 =0.1==0.2 #0.2<=0.3 #0.3==0.4 #0.4==0.5=05<=0.6 =0.6==0.7 #.7<=08 #0.8<=09 x0.9==1.0 =1.0

12/22/2009 17 29 50 54 51 26 104 172 154 206
12/23/2009 25 39 40 54 a3 115 163 172 240
12/24/2009 22 34 38 55 73 123 157 211 193
12/28/2009 22 35 45 52 35 126 234 189 127
12/29/2009 18 45 78 a7 171 240 169 82
12/30/2009 18 41 63 134 201 233 144 71
12/31/2009 18 30 50 191 230 140 a8 25
1/4/2010 [EDREREN 4 8 27 B6 110 183 158
1/5/2010 12 23 31 78 140 183 136
1/6/2010 21 31 35 54 81 105 157 107
1/7/2010 12 28 36 57 35 125 166
1/8/2010 16 34 29 55 78 118 144 126
1/11/2010 21 40 50 53 33 119 147 118
1/12/2010 45 &5 64 72 132 142 74
1/13/2010 21 49 61 73 100 134 142
1/14/2010 24 47 53 68 74 36 141 130 111
1/15/2010 52 20 &6 77 53 111 127 121 58

1/19/2010 e —_ N 126 116

1/20/2010 . 3 4 74, L % 115 73
a1/2010 4The Skip Buckets Waening Sign 1= = -
1/22/2010 : 1db 102 83 53 68 76 L; 57 31
1/25/2010 16 e o e g e e e e e e e 64 23
1/26/2010 . 195 147 102 74 57 63 59 51 23
1/27/2010 144 183 150 34 81 &2 52 43 20
1/28/2010 : 205 133 111 54 50 51 50 43 19
1/29/2010 212 187 118 61 55 23 33 25 s
2/1/2010 [EUREKA 131 245 181 111 76 52 43 45 20
2/2/2010 78 173 227 147 93 57 49 49 29
2/3/2010 81 163 237 125 104 52 56 62 28
2/4/2010 PHOENIX 220 109 63 64 a3 40 29 g
2/5/2010 229 174 92 54 55 39 36 15
2/8/2010 154 5 53 a8 36 35 10
2/3/2010 204 230 75 51 50 43 30
2/10/2010 233 154 57 56 43 21
2/11/2010 83 158 132 74 20 45
2/12/2010 : &6 129 20 85 56
26 77 109 109 97

The Heat Map is in two Halves: %B is the Demarcation above and below 0.5
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The Nasdaq Heat Map Picture in the Days of Wine and Roses

Date 0.5 .5 =0 ==0.1 »0.1==0.2 #0.2<=0.3 =0.3==04 =0.4==005 »0.5==0.6 =0.6=<=0.7 =0.7==08=0.8=<=09 =0.9==10 =10

2/17/2010 -27.5% 8 1z 25 52 82 100 132 114 113 130 122 117
2/18/2010 24.2% 18 14 L) 24 50 29 109 110 157
2/19/2010 22.2% 10 21 43 71 70 71 108 135 171 114
2/22/2010 -22.3% 15 21 41 76 &7 72 113 152 185 108
2/23/2010 PHOENIX -31.3% 18 L} 57 20 100 25 185 133 42
2/24/2010 -25.5% 21 28 44 E3 72 79 184 177 72
2/25/2010 -26.5% 30 23 54 53 24 13 151 181 72
2/26/2010 -28.7% 21 44 51 &7 25 188 141 g2
3/1/2010 -17.8% 1z 24 3z 43 50 71 168 162
3/2/2010 -13.8% 3 21 24 45 1 58 208
3/3/2010 -14.3% 10 20 21 38 45 24 232
2/4/2010 -14.5% 5 15 27 28 52 20 217
3/5/2010 [EURERAN  -9.75% E 18 26 a7 46 210
2/8/2010 -11.1% 18 17 28 44 5& 235
3/9/2010 -13.0% 17 28 38 45 a5 238
3/10/2010 -11.8% 18 27 31 27 35 245
3/11/2010 -12.5% 16 25 45 24 47 237
3/12/2010 -14.2% 13 22 43 42 53 237
3/15/2010 -18.2% 21 36 3 57 5& 237
3/16/2010 -17.0% 20 27 53 47 g2 244
3/17/2010 -16.0% 21 31 42 44 E5 217
3/18/2010 -18.5% 23 43 42 54 B4 236
3/19/2010 -27.8% 24 52 EE 71 156
3/22/2010 -21.9% 2z 435 53 53 76 157
3/23/2010 -17.0% 20 35 42 52 73 214
3/24/2010 27.8% 50 5& EE 51 148
3/25/2010 -33.1% 13 g2 71 130 110
3/26/2010 -38.4% E6 73 &7 138 51
3/29/2010 -35.8% 62 53 75 110
3/30/2010 -36.4% LT3 77 22 101
3/31/2010 4E.1% 24 32 58 78
4/1/2010 -42.9% 73 100 52 54
4/5,/2010 -27.0% LS 44 76 140
4/6/2010 26.3% 44 a8 70
4/7/2010 -30.8% 3:1 58 75
-32.4% 56 53 72
-30.7% 43 70 70
-29.0% S 70 75
53 £l 23
-18.0% 20 44 58
2z 28 45

48,2010
49,2010
4/12/2010
4/13/2010
4/14/2010
4/15/2010

Stable Market
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The Nasdaq Heat Map Picture in the Days of Gloom and Doom

A c D E F G H | ] K L N 0 P
Date 05 05 <0 0«01 *0.1==02 02203 >0.32=04 >04=05 05206 >06<07 >07<08 >0.8<=08 0910 >10
4/15/2010 PHOEMIX -24.7% | 75.3% 24 38 52 58 55 72 116 172 186 124
4/19/2010 -28.8% | 71.2% 27 a7 51 56 84 117 142 171 100
4/20/2010 -19.9% 13 31 a3 51 56 75 100 170 157
4/21/2010 -20.6% 14 23 a9 1 9 49] . 8 0 th 153 140
4232010 -19.4% 13 T e ° 0 . s V/0 122 147
4232010 17.2% 21 20 31 39 a2 64 29 152 135
-19.7% [ s/2672010 -21.2% 19 23 a2 a2 &0 a7 126 152 142
4/27/2010 PHOEMIX -40.8% 59, 43 50 54 a5 106 130 159 136 a0
4/28/2010 -41.6% 59 68 67 84 86 134 150 126 37
-15.0% [ 4/29/2010 30.7% 27 a3 g2 71 &1 70 114 135

4/30/2010 PHOEMIX -55.7% . 34 104 ] 75 85 100 114 28

3B oo oems i % 1:§:Th§35kip?Buck§ts Warning Sigrig e
5/5/2010 I 155 \ 105 73 52

o - - — — - — -
5/6/2010 . 137 82 76 o 23
5/7/2010 . 151 82 9 3 7 11

5/10/2010 [EUREKA | . 107 236 134 32

5/11/2010 . 210 149 47
5/12/2010 : : I nte rm e d!' at 122 g7 81

5/13/2010 ] L - 95 ES

5/14/2010 PHOENIX L 89 97 63 51
5/17/2010 . 45CO E?e Cﬁo n 170 134 34 70 57

5/18/2010 PHOEMIX ! i 55 227 231 141 54 52 48
5/13/2010 -83.4% : 120 220 257 gg 5 y 5 5 %{ 33
5/20/2010 PHOEMIX | -945% 5. 267 191 28 0 . . 0
5/21/2010 [EUREKAY| -52.5% : 233 286 208 3z 25 14
5/24/2010 22.3% 7. 251 200 181 34 24 24 g
5/25/2010 223% 7. 230 322 190 42 21 27 5
5/26/2010 . 147 237 114 B4 28 28 14
5/27/2010 |[EUREKA) -B6. } 14 246 157 - 75 53
5/28/2010 ; 17 Maj dfp 237 171 80 BE 35
£/1/2010 PHOEMIX . - 251 133 20 51 EL: 23

5/2/2010 [EUREKA| -B2. . ECO r pe C'tiro N 195 15 £ -1.; 1;:3 .5?

&/3/2010

£/4/2010 PHDENIX L 151 244 179 7 35
&/7/2010 PHOEMIX I 745 735 114 gb 0% o . 18
&/2/2010 . 238 146 43 31 19

&/9/2010 ! 182 264 201 76 45 31 24
&/10/2010 g L 30 112 213 127 58
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Phoenix Coupled with “Skip Buckets” Give Early Warning to Prevent Catastrophe
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The Most Recent Picture — Note the Two Fakey’s we have Endured. Not out of the Woods

A E F G H 1 1 K L ] N o P
Date =0 H==01 =0.1<=02 =0.2<=03 =0.3==04 =04<==05 =05<06 #.6<=07 =0.7==08 =03=<=09 =09<=10 =1.0

£/11/2010 45 133 173 138 122 120 54 75 55

6/14/2010 40 103 157 131 133 118 121 33 E5

£/15/2010 [EUREKA | 11 37 72 35 112 117 130 169

6/16/2010 24 40 52 5 114 123 148 160

/17,2010 . 25 39 &3 36 wo dd J) 132

6/18/2010 25 50 &5 21 104 Fé ké 185

6/21/2010 34 55 31 33 120 158 18 148 &7

£/22/2010 PHOENIX 77 a8 112 158 154 136 &7 22

6/23/2010 25 118 138 145 118 £9 12

£/24/2010 PHOENIX 140 150 154 102 101 20 33 13

6/25/2010 £9 126 113 20 45

6/28/2010 23 128 127 24 43

£/25/2010 PHOENIX L 71 53 30 21 7

6/30/2010 56 47 26 15 &
7/1/2010 &2 43 25 11 4
7/2/2010 : 35 26 26 17 7
7/6/2010 42 25 14 11 12
7/7/2010 [EURERA| 74 EE 52 23 28
7/8/2010 a7 E5 43 50 34
7/3/2010 130 35 &7 &7 47

7/12/2010 110 50 54 36

33
7/13/2010 Urs: 2 129 2 &
7/14/2010 u I in rap & g a!an
7/15/2010 [EURERR) 151 142 1 ]
7/16/2010 112 %6 74 35 11
7/18/2010 111 107 104 50 21
7/20/2010 PHOEMIX 121 142 153 104 44
7/21/2010 . 118 118 26 52 21
7/22/2010 107 125 151

7/23/2010 52 80 120

7/26/2010 |[EUREKA 45 50 83

7/27/2010 5 52 75 143

7/28/2010 : 100 215

7/28/2010 213

7/30/2010 165

Sum
% Sum
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Each Demarcatlon is™ Two Months from December 22,2009 up to July 30, 2010
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Unstable Market



Strong Leaders with History of Various Strength Ratios for pinpointing LLURs & Volatility

A

<0 M<=01 =01<=02 =0.2<=03 »03<=04 >04<=D5|>05<=06/>06<=07 >07<=08 =08<=09 =09<=10 =>10
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So What?

EdgeRater Dovetails well with HGSI

Edge Rater can slice and Dice %B into 12 Precise Buckets to:

N REWNRE

Establish Whether Bulls or Bears Are Leading over Time

Identify who is Leading Now and with What Degree of Strength

Give Early Warning Signs with the “Skip Buckets” Insight

Quickly Pinpoint False Rallies, “Fakey’s”

Provide Capability for Heat Maps with Conditional Formatting

Show Stable and Unstable Markets with Eureka & Phoenix

Identify Securities which have Strong History of %B Ratio > 1 to <0 (LLURS)

HGSI can slice and Dice %B into Buckets for Estimating:

PWNRE

Whether Bulls or Bears are Leading Now with Degree of Strength
Show Stable and Unstable Markets with Eureka & Phoenix
Identify “Skip Buckets” provided Process is Repeated Daily
Identify LLUR Candidates with Filters and Combo Ranking



